	Chapter Seven: Global Economic Inequality
1. High-income countries comprise _______ percent of the global population.
a. less than 20
b. between 20 and 29
c. between 30 and 39
d. between 40 and 49
e. more than 50
2. The total value of goods and services that are attributable to all labor and property supplied by residents of a particular country during a specified time period (usually a year), whether or not the production occurs within the country itself is that country's ________.
a. gross national product
b. gross domestic product
c. purchasing power parity figure
d. infrastructure index 

3. The total market value of all goods and services that are produced within a country during a specified time period (usually a year) is that country's ________.
a. gross national product
b. gross domestic product
c. purchasing power parity figure
d. infrastructure index
4. These figures are national income calculations that are obtained by comparing actual prices for goods and services in countries. They are increasingly being used in international comparisons to provide a clearer picture of differences in relative prices among countries.
a. gross national product
b. gross domestic product
c. purchasing power parities
d. infrastructure index 

5. This is the term for he developed structural features of a country that facilitate human welfare, economic production and the flow of goods and services.
a. PPP
b. social structure
c. economic system
d. infrastructure
e. none of the above
6. Today we are seeing processes of economic restructuring that are unique in history for their extensiveness and their speed.
a. true
b. false
7. There is rising social inequality between the world's most affluent countries and the poorest ones. 
a. true
b. false 

8. In recent years, the share of global income going to the world's poorest 20 percent has been ______.
a. increasing
b. relatively constant (staying about the same as in earlier decades)
c. declining.
9. There is not much difference from country to country in how much is produced per person, on the average. 
a. true
b. false
10. There is a trend toward increasing equality within countries.
a. true
b. false
11. The members of this organization include most of the wealthiest countries in the world, and poor countries are not members.
a. Warsaw Pact
b. United Nations
c. Organization of American States
d. Organisation for Economic Co-Operation and Development
12. One trend that can be seen today is toward overall improvement in the quality of life for most people in most countries of the world.
a. true
b. false
13. Globally, democracy is spreading.
a. true
b. false
14. The world's richest countries actually tend to have the highest rates of poverty. 
a. true
b. false
15. Worldwide, about ______ percent of all people live on the equivalent of less than a dollar a day.
a. 10
b. 20
c. 30
d. 40
e. 50
16. Today's striking differences among nations in levels of economic well-being are a recent development in human history.
a. true
b. false
17. Historian David Landes suggests that 250 years ago, incomes in the wealthiest nations averaged perhaps ______ times as much as in the poorest countries.18 Now, per capita GNPs in the world's richest countries are more than ______ times greater than in the poorest countries.
a. 2; 20
b. 5; 300
c. 10; 50
d. 10; 100
e. 20; 100
18. United Nations analysis indicates that the gap between the world's richest and poorest nations has stayed about the same during the last 200 years.
a. true
b. false
19. In his book Guns, Germs, and Steel, Jared Diamond suggests that the main factor that has produced the striking divergences between rich and poor countries is ______.
a. cultural history
b. the environment
c. the outcomes of warfare
d. differences in their economic systems
20. In his book Centuries of Economic Endeavor, economic historian John Powelson discusses a second factor that helps to explain the economic inequality that can be found from one country to another. He concludes that in the more economically successful countries, ______ that allowed key institutions to flourish which permitted economic development. 
a. a diversity of interest groups created a balance of power
b. the early development of capitalism created social conditions
c. national wealth derived from an abundance of resources created democratic conditions
d. the rise of benevolent leaders created democratic processes
21. A society in which there are many interest groups that negotiate with one another is termed a/an ______ society.
a. egalitarian
b. oligarchical
c. traditional
d. pluralist
22. At the top of every large-scale society, there has always been a relatively small number of people.
a. true
b. false
23. The central theme of John Powelson's analysis (Centuries of Economic Endeavor) is that institutions were needed that never quite got off the ground in today's poor countries -- systems of rules that would nurture ______ and that would lead to inventiveness and economic growth. 
a. educational achievement
b. the predominance smaller rather than larger families
c. a diversity of perspectives and interests
d. meritocracy

24. The fifteenth century saw the beginnings of European ______.
a. empire building
b. economic decline
c. political chaos
d. isolationism
25. Global developments have been favorable to poor countries in their efforts at beginning to catch up with the West economically.
a. true 
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b. false
26. These are Asian countries whose economies have performed exceptionally well in recent years.
a. First World countries
b. Second World countries
c. Newly Industrializing Countries
d. Warsaw Pact Nations
27. ____________ holds that the less prosperous countries need to adopt the economic policies that have been so successful in the West, along with the cultural traditions and values that support them.
a. world system theory
b. conflict theory
c. modernization theory
d. dependency theory 

28. ____________ argues that it is capitalism itself that retards development in poor countries -- that the world's rich countries profit from cheap labor and raw materials in the less developed countries, and that their trade policies are structured to maintain the dominance of affluent First World nations over the more peripheral Third World countries that are home to most of the world's people.
a. world system theory
b. conflict theory
c. modernization theory
d. dependency theory 

29. The world's most affluent countries are often termed ___________ countries.
a. First World
b. Second World
c. Third World
30. These countries were formerly a part of the Soviet Union or were directly influenced by policies of the USSR.
a. First World
b. Second World
c. Third World
31. The world's poorest countries are often termed _____________ countries.
a. First World
b. Second World
c. Third World
32. The preferred strategy for Third World countries, according to dependency theorists, is for those nations to seek loans from international financial institutions in order to pursue a strategy of rapid economic development.
a. true
b. false
33. The realities of international stratification indicate that the engine to promote affluence in Third World countries is not as simple a matter to construct as modernization theory would suggest.
a. true
b. false
34. The realities of international stratification indicate that the barriers to development are as sinister as dependency theory argues that they are.
a. true
b. false
35. "The Third World" is a term that was first applied by leaders of ______.
a. First World countries
b. Second World countries
c. Newly Industrializing Countries
d. developing countries in Africa and Asia, in particular
36. The term "Third World" was originally used to mean, most fundamentally, ______.
a. impoverished
b. nonaligned
c. non-Western
d. developing
37. A number of European empires were still largely intact in the mid 1940s.
a. true
b. false
38. From the 1950s onward, ______ became "the subregion that traded the least with the rest of the world," in the words of Mohamed Halfani.
a. South America
b. the Middle East
c. southeast Asia
d. sub-Saharan Africa
39. Is dependency Africa's most pressing current problem. In the textbook, it is suggested that ______.
a. it is
b. it is not
40. Third World hunger can nearly always be explained as resulting from declining agricultural productivity.
a. true
b. false
41. Not only do people need money who aren't able to produce their own food, but in many Third World countries food is increasingly expensive. It is indicated in the textbook that this component of the hunger problem is often connected to ______.
a. price-fixing among suppliers
b. growth in the production of food for export
c. governmental taxation
d. bad weather that reduced crop yields
42. Nearly all analysts find hope for poor nations through globalization.
a. true
b. false
43. One need not be unrealistically optimistic to conclude that the fortunes of underdeveloped countries could take a rapid turn for the better early in the next century.
a. true
b. false


